CERITRIED 1AIL FEB 2 0 1986

Gantlenen:

o have considered your application for recognition of ewesption from
%mmummsmmmoﬁmmmimm
1954,

The informaticn subnitted discloses that you were jsoctrporated under the
laws of the State of I o» .

The nurpose of the Corporation is to maintain the comaon areas omed by
the Associaticn and to promote the recreational facilities for the use
of the commity and to adopt such rules and jrequlations pertaining to
the use of individual lots in the Subdivision and the camxn area. -

Your By-laws prowvide that menbers are those individuals who own property
mb

The main function of the Association is the mednbtenance of the Boat Dock
commen ared. The grassed area used for recreatisn activities and boat/
trailer storage, and eaganent aress bordering &l the roads in the sub-
division, are mewed biweckly.

The xads and oascoents are open to the mblic. Access to ¢ha st dock
camon are is 1limited to gquests accompanied by an associaticon membyer o
with express permission of an individual member to use the facilities.
The zecrastion facilities are boat slips, a boat launch ramp, a large open
£ield for parking and trailer storage and a wooded area foxr
mwmesefacinﬁaszsﬂnmasmwmebmdmkm
area. The gate at the entrance of the Common Area with a obhination lodk
mmm~mdisommgetrmmﬁnmmanﬂas
an incentive for mesbexrs to pay anmal association dues. .

Your incaze is from dues assessment and interest. Expenses are for main-
tenance/improvements, insurance, real estate taxes, gfficaa:pplj.es postagi:
and audit and attormey fees. .

Initiator Raviower ievlewer - Reviewer Raviawer Feviewer Reviewer
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" sectdon 50L(c) {4) of the Code provides for thé recognit;\mof exemption
of -civic 1eaguesarcmganizat1msmto:ganizeﬂforpmﬁtmtoperated
mlusivalyﬂrﬂmprmoﬁmofsmialmlfam o .

.Secﬁqxl.sol(c)(d) l(a)(Z)(l)ofﬂneIncaneTaw Regu]atumsmwidesﬁat
an organization “is operated exclusively for.ithe pramotion of socizl weifare
i€ it is primarily engaged in promoting in scome way the coamon good and
genmeral welfare of tha people of the canmmunity. in oxrganizeticon ersbraced
wiﬂz&thisSectimismMisoperatedfmthemoﬁming
abcutcivicbettenumtsandmalimprovmuxts. oo

Rewvenue R:ling 72-102, 1972~1 C.B., page.149, states that a nun~profit
crganizatimfomedtopmse:veﬁwappearameofahcusmg&welmand
+o maintain streets, sidewalks and common areas for use of ths résidents is
exenpt under Section 501(c} {4) of the Code. . Membership is required.of all
owners of real property in the development and assessments are levied to
support the ocxganization's activities. . It was held that by maintaining the
property nomally maintained by a mmicipal govermment, the organization
servedﬂxecanmgeodaxﬂgmeralwelfamofﬁ:epeopleofﬂwcmmlty.

Reverue Rualing 74-99, 1974-1 C.B., page 131, modified Revemue Ruling 72-102
bysbatmgguideumsmﬁervmwhahanmsassociatimcaﬂdqmﬁiyfw
exemption under Section 501{c) (4) of .the Code. . These guidelines are:

1. The organization must sexve a “cammmity" which bears a reasonable,
mgniublerelatimﬂuptoanareaonﬁnaﬁlyiﬁmtiﬁedasa
govermmental unit;

2. Itnmstm*caﬂmtactivit:.asdirectedtomemmﬂ.am
cfgrivateree:.dezms and o 4 ,

3. mecamareasoxiasﬂitiesnustbeforﬂleuseanimmmtcf
ﬂaegamlpubljc o

Reverue -Ruling 74~99 states that Reverue Ruling 72-102 "ess was intended anly
to approve .ownership and maintenance by a hameowners' association of such areas
as roadways and parklards, sidewalks and street lights, ancess to, or the use
and enjoyment of which is extended to.members.of the generd: public, as dis-
‘tmguisheafmncmtroueduseoraccessmstricmdtothemdaersofﬁw
hcn.wmers'assocmt:.m... . .
erammareas,o&zarﬂwanmadsandeamts,\remtopmforﬂxem
anda:joynmtofﬁxegmemlpub,.ic 'merefom,ymdomtquaiif"fora:anp-
tion: fran Federal imxme tax a9 an orgamizaticn describad in Section 501 (c) (4)
of the Sode.




Based cn ‘the information. s:hmtted;e:mptsﬁumwjumtbemogﬁzed
© under any related’ paragram of the I.r.\ta:nal -Revenue Code Sectim 501(c). .

Yoa are’mt: reliemdof the requirenents for £iling ¥Federal income tax
m. ’ S .

YmatbentbzmcaueimswtimSJofﬂmmtmlmmdem
vasa&bdbjthemmmetofB%«mlsSectimpmmﬁmt,
\,aertainciramsbaxm,ahammers' assaczat.mmyelectmtmbatasm
‘on its "exanpt function income® which inclides maibecszhips dues, fees or
assessments from-owners of real property. The election is mede by £iling
Fomllzm,zfjmdetemd;mthatymrorganizatimqmliﬁmwﬁerw
tion 528,

If yau do not. accept our f£indings, we recamend that you request a confer-
enca with a mambar of our Reglongl Office of Appeals. Your xequest for a
conference should include a written sppeal giving the facts, law, and any
other infommtion to support your posititn as explained in the enclosad
Publication 892, You will then be contacted to arrange a date for a con~
feremce. e conference may be held at the Regional Office or, if you
request, at any matually convenient District office. . If we do not hear
franmvutlﬁn%days»ofﬁxadateofthisletter,ﬂu.sdetamimtdmwill
becane f£inal. .

District Director
Enclosure: Publication 8§92 .




